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 US equities gained amid positive sentiment on corporate earnings 

and following the release of the Fed minutes hinting the possible start 
of its tapering. The DJIA closed at 35,294.76 (+1.58% WoW), while 
the S&P 500 closed at 4,471.37 (+1.82% WoW). 

 Asian equities rose amid optimism after the September export data 
in China grew by 28% YoY. Moreover, this was further boosted by 
the easing of restrictions in the region and strong corporate earnings 
in the US. The MSCI APxJ closed at 650.18 (+1.92% WoW). 

 European equities gained amid strong corporate earnings reports. 
Optimism surrounding economic recovery helped boost sentiment, 
with UK GDP showing MoM growth in August. The MSCI Europe 
closed at 155.49 (+2.59% WoW).  

Global equities gained amid upbeat corporate earnings and economic data. Global yields fell as investors digested various market 
developments. Global oil prices rose on the back of sustained global demand and limited supply. 
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 US Treasury yields were mixed but fell on average following the downgrade of IMF 
on the global growth to 5.9% from 6%. This was further weighed down by 
lower-than-expected US PPI which only rose by 0.5% MoM in September. On 
average, yields went down by 0.48 bps WoW, with the 10Y closing at 1.57% (-4.15 
bps). 

 German bund yields declined as the bond rally, driven by hawkish expectations 
from the central bank, was interrupted last week. Investors took a pause to 
rationalize their outlook on how raising rates would affect the economy. On average, 
yields declined by 1.08 bps with the 10Y yield closing at -0.17% (-1.60 bps WoW).  

 Japanese bond yields slightly went down following the 30-year notes auction in 
Japan. Moreover, investors also digested the decline in US treasury yields. On 
average, yields fell by 0.12 bps WoW with the 10Y closing at 0.08% (-0.50 bps 
WoW). 
Key events that transpired during the week: 

 China's September producer price index rose to 10.7%, its highest level in 26 years. 
The increase was driven primarily by skyrocketing coal prices. The consumer price 
index showed muted growth at 0.7%. 

 The US Labor Department reported that core consumer prices rose 4.0% YoY in 
Sep. This is above the 2% goal of the Fed but within consensus expectations.  

 Global oil prices continued to rise as easing of travel restrictions resulted in 
an increased demand outlook, while drops in the oil stock of US and OPEC 
countries are expected to keep supply limited. Brent oil closed at $84.86 per 
barrel (+3.00% WoW), while WTI crude closed at $82.28 per barrel (+3.69% 
WoW). 
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 Local fixed income yields rose amid higher inflation expectations globally 
driven by continued increase in commodity prices. Continued decline in 
COVID-19 cases and easing restrictions also helped on the overall sentiment. 
On average, yields went up by 11.27 bps WoW with the 10Y closing at 4.87% 
(+21.28 bps WoW). 

 Key events that happened during the week:  
 Data from the Bangko Sentral ng Pilipinas showed that foreign direct 

investments grew to $1.3 billion in July 2021, a 52.0% YoY increase. This 
brings YTD net inflows to $5.6 billion, a 43.1% YoY increase. The BSP 
attributed the July inflows to investments in debt instruments rising to $1.1 
billion, a 61.1% YoY increase. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country’s 
gross international reserves slightly fell to $107.16 billion as of the end of 
September from the $107.96 billion level as of the end of August. The month-
on-month decline was primarily due to the debt service payment of the National 
Government’s foreign currency debt obligations and the downward adjustment 
in the value of the BSP’s gold holdings. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities and local fixed income yields rose on easing COVID-19 cases. The Philippine peso weakened as oil prices continued to 
rise. 
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 The Philippine peso weakened, amid continued increase in oil prices 
and following the release of the trade deficit which widened to $3.58 
billion in August. The USD/PHP pair closed at 50.71 (+0.26% WoW). 

 The Euro strengthened as upbeat earnings and economic data globally 
boosted risk appetite. The EUR/USD pair closed at 1.16 (+0.28% WoW). 

 Local equities rose during the week as the number of new daily COVID 
cases continued to decline and as the government eased restrictions on 
Metro Manila from Alert level 4 to 3. The PSEi finished at 7,213.46 (+4.44% 
WoW). 

 Gains were led by Jollibee Foods Corporation (JFC; +12.10%), SM Prime 
Holdings, Inc. (SMPH; +9.77%), and Ayala Land Inc. (ALI; +9.45%). 
Meanwhile, AC Energy Corporation (ACEN; -10.30%), Converge ICT 
Solutions Inc. (CNVRG; -5.36%), and First Gen Corporation (FGEN; -
2.07%) were the laggards of the week. 

 Key events that transpired during the week: 
 Allday Marts, Inc. announced that its initial public offering was priced at 60 

centavos per share. The company will issue 6.857 billion shares with an 
overallotment option of 685.71 million. The proceeds from the offer will be 
used to repay debt as well as for capital expenditures and initial working 
capital for its store network expansion. 

 Jollibee Foods Corporation (PSE Ticker: JFC) has successfully listed its 
Php12 billion worth of preferred shares. The said offering was part of the 
first tranche of JFC's shelf-listed Php20 billion preferred shares. Proceeds 
from the issuance will be used to partially buy back the company's senior 
perpetual securities and for the JFC's commissary and plans for store 
expansion. 
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